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Oil price rally may put world economic growth at risk
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 Q1 Q2 Q3 Q4 Year

2007 58.6 68.7 74.6 88.5 72.6
2008 96.3 122.8 117.2 57.5 98.4
2009 45.7 59.9 68.9 75.5 62.5
2010 77.4 79.3 77.0 87.8 80.4
2011E 106.0 109.0 105.0 107.0 106.8
2012E 107.0 108.0 110.0 115.0 110.0
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Brent oil price fear premium increases with growing unrest in 
North Africa and the Middle East
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Oil production in North Africa and Middle East 
(in % of total world oil production)
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World top 15 oil exporters – How important is Libya?

Source: EIA

0

1

2

3

4

5

6

7

8

Sau
di 

Arabia

Rus
sia Ira

n
UAE

Norw
ay

Kuw
ait

Nige
ria

Ang
ola

Algeri
a

Ira
q

Ven
ez

uela
Lib

ya

Kaz
ak

hs
tan

Can
ada

Qata
r

Million b/d



6

OPECs spare capacity reached its lowest level at 1 mb/d in 2008
And crude increased to almost to USD 150/barrel…
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OPEC Crude Oil Production Capacity Buffer

Source: (EIA/DOE Est.)
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Oil reserves in the Middle East and North Africa, 
in % of global oil reserves 
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Brent crude market 
expectations 1 Jan 2008 

Skewed to the upside - spread USD 
85/fatet

Brent Crude probability range
Based on ATM implied volatilities in the options market
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Never before have so many speculators been betting on 
higher oil prices

Money Managers' net positions
on NYMEX WTI
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The earthquake in Japan
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Japan 3rd largest oil 
consumer and oil 

importer in the world
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Japan Crude and Heavy Fuel Oil Burn in Power Generation (kb/d)
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Supply adequate in the 
short term …

…but we may see a squeeze in 
the medium term
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Source: IEA and Reuters

Higher oil prices have triggered investments, 
but cost inflation is also rising…
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Non-OPEC Supply growth – 2011 vs 2010

Source:
PIRA
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A growing share of oil 
production will come 
from deepwater from 

5% of global supply 
today to around 10% 

or 14mb/d in 2030 

The turbulence in 
North Africa/the 
Middle East can 

speed up this process 
and counterbalance 

the effect of 
Deepwater Horizon 
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Brazil to become a major oil producer by 2020. 
Lack of skilled labour may push up production costs 
and put new projects at risk

Development of pre-salt fields requires 
huge investments including 28 drilling 
ships, 146 supply ships and 72 large 
tankers Source: PIRA
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Iraq potential is high, but lack of infrastructure, corruption 
and political turbulence put development at risk



19

Economic growth and oil demand:

Reasons for optimism
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Higher oil prices put pressure on economic growth 
Oil price spikes and US recessions 

20
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Oil demand expected to reach pre-crisis level in 2011 

Source:
IEA
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Growing middle class 
and urbanisation in 
countries with large 
populations will 
increase the demand 
for energy

World distribution of income 

Source: Pira
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Buildings 

The
game changers 

of 2011?
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The gas glut –
how long will it last? 

We expect for some time …
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Disclaimer
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Correlation between oil prices, EUR/USD changes:
inflation expectations, risk appetite and quantitative easing
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