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Oill price rally may put world economic growth at risk

Q1 Q2 Q3 Q4 Year
2007 58.6 68.7 74.6 88.5 72.6
2008 96.3 122.8 117.2 57.5 98.4
2009 45.7 59.9 68.9 75.5 62.5
160
2010 77.4 79.3 77.0 87.8 80.4 USD per barrel
2011E 106.0 109.0 105.0 107.0 106.8 _ _ 140
2012E 107.0 108.0 110.0 115.0 110.0 High price
120 | 120
100 . . 100
Price too high?
80 80
60 Baseline scenario | 60
Low price
40 40
20 20
0 Prices too low? Forecast|

02 03 04 05 06 O7 08 09 10 11 12



Nordeo”

Brent oll price fear premium increases with growing unrest in

North Africa and the Middle East
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Oil production in North Africa and Middle East
(in % of total world oil production)

Source: BP and Nordéa



Nordeo”

World top 15 oil exporters — How important is Libya?
Million b/d
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OPECs spare capacity reached its lowest level at 1 mb/d in 2008
And crude increased to almost to USD 150/barrel...
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Oil reserves Iin the Middle East and North Africa,
In % of global oll reserves

Source: BP and Nordea
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Brent crude market .
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Never before have so many speculators been betting on

higher oil prices
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The earthquake Iin Japan
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Japan’s power
generation by

source (Twh)

Japan Crude and Heavy Fuel Oil Burn in Power Generati
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Supply adequate in the
short term ...

...but we may see a sgueeze In
the medium term
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Higher oil prices have triggered investments,
but cost inflation is also rising...
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Non-OPEC Supply growth — 2011 vs 2010
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A growing share of oll
production will come
from deepwater from

5% of global supply
today to around 10%
or 14mb/d in 2030

The turbulence in
North Africa/the
Middle East can
speed up this process
and counterbalance
the effect of
Deepwater Horizon
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Brazil to become a major oil producer by 2020.
Lack of skilled labour may push up production costs
and put new projects at risk
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Iraq potential is high, but lack of infrastructure, corruption

and political turbulence put development at risk
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Economic growth and oil demand:

Reasons for optimism
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Higher oil prices put pressure on economic growth
Oil price spikes and US recessions
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Oil demand expected to reach pre-crisis level in 2011

] Mb/d B GDP 3.6%, oil intensity -3%
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Nordea Markets is the name of the Markets departments of Nordea Bank
Norge ASA, Nordea Bank AB (publ), Nordea Bank Finland Plc and Nordea
Bank Danmark A/S.

The information provided herein is intended for background information only
and for the sole use of the intended recipient. The views and other
information provided herein are the current views of Nordea Markets as of
the date of this document and are subject to change without notice. This
notice is not an exhaustive description of the described product or the risks
related to it, and it should not be relied on as such, nor is it a substitute for
the judgement of the recipient.

The information provided herein is not intended to constitute and does not
constitute investment advice nor is the information intended as an offer or
solicitation for the purchase or sale of any financial instrument. The
information contained herein has no regard to the specific investment
objectives, the financial situation or particular needs of any particular
recipient. Relevant and specific professional advice should always be
obtained before making any investment or credit decision. It is important to
note that past performance is not indicative of future results.

Nordea Markets is not and does not purport to be an adviser as to legal,
taxation, accounting or regulatory matters in any jurisdiction.

This document may not be reproduced, distributed or published for any
purpose without the prior written consent from Nordea Markets.

Thina Magrethe Saltvedt

Senior Analyst Macro/Oil (Ph. D.)
Global Commodities Strategist
Nordea Markets

Phone: +47 22 48 79 93
Mobile: +47 90 63 40 75

thina.margrethe.saltvedt@nordea.co
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Disclaimer
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Nordea Markets is the name of the Markets departments of Nordea Bank Norge ASA, Nordea Bank AB (publ), Nordea Bank Finland Plc and
Nordea Bank Danmark A/S.

The information provided herein is intended for background information only and for the sole use of the intended recipient. The views and other
information provided herein are the current views of Nordea Markets as of the date of this document and are subject to change without notice.
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Nordea Markets is not and does not purport to be an adviser as to legal, taxation, accounting or regulatory matters in any jurisdiction.

This document may not be reproduced, distributed or published for any purpose without the prior written consent from Nordea Markets.
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Correlation between oil prices, EUR/USD changes:
Inflation expectations, risk appetite and guantitative easing
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